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S™^°LC <^^mAIXrr  HMS:    IF  YOU  ARE  A  HATORAL  JERSON,  YOU  MAY 

»VE  OR  SWKE  ANY  OR  ALL  OF  THE  FOLLOWING  OTORMAH0N  FROM  AMY 
3NSTRTMENT  THAT  TRANSFERS  AN  INTEREST  W  REAL  PROPERTY  BEFORE  IT  IS  EELEB 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER  '  " 


Producers  8S  (4-89)— Paid  Up 
With.  640  Acres  PoolingProvisicn 

STANDARD  LEASE 


Electronically  Recorded 

PAH)  UP  OIL  AMD  GAS  LEASE         Chesapeake  Operating,  inc. 


(No  Surface  Use] 

THIS  LEASE  AGREEMENT  is  made  this  day  of  .  2011.  bv  and  h^n  'IL^J-Os^ 

Sntf/iS '  ^pj  P  *fk£  Ittti^  ^^Mlvjmz  as  Lessor,  and  Chesapeake  exploration.  l.i_c.  an  Oklahoma  limited  S,mtv  r.omnan~ 
~  i ZlT Sin mk        •  ?  i^T3  Citv'  Qfcb"wni5j5^9eJ  as  Lessee.  All  printed  portions  of  this  to  were  prepared  by  the  parly  hereinabove  naS 

as  Lessee,  but  ail  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee  "wwiuuovi.  namec 

land, hereSrSKSSwS    ^  ^  ^  ^  Covenants  hereIn  contained- Lessor  hereby  srants,  leases  and  lets  exclusively  to  Lessee  the  following  described 

^^nt?I^Si^P^PL\^SS'  BHNGW-37£^  /?  ,  OUT  OF  THE/^6^^J^*An  ADDITION  TO 
TtlSPJj  OB^M^^W  frljS  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT  CERTAIN  PLAT 
RECORDED  IN  VOLUME       -  (cb ,  PAGE    ?     OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

!^iS^^?RRAOTiSte!B  w71^  containin9  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 

SS^SSS1  ■  '  0the™!.e)'  £r  the  PUiPose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  ail  hydrocarbon^  non  hydiScarbS 
2S  P  ?UCed  in  ,fsso?ajlon  *erewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
^^™r?al9haSES^aS  W6li  f  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcelso 
tend  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus. 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

*a  JLIhiS  !eEfe' WhiGh  'S  iBpaid^pI Iease  requir:n9  no  rentais'  snaU  be  in  force  for  a  ^mzry term  of   )  years  from  the  date  hereof,  and  for  as  long 

thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  [ease  b 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee  s  separator ^facilities,  the  royalty  shall  be  /Wy rW"  (_££__)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  to-  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead 
market] pnee then _  prevatog  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  T^h-fH-F^-rt  \k  of 
the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  incurred 
by  Lessee  in  deliyenng,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
■  e  p^a£n9  w.ellnead  market  P*»  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field 
m  wnicn  there  is  such  a  prevailing  pnee)  pursuant  to  comparable  purchase  contracts  entered  Into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee 
commences  rts  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are 
capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells 

™r2!£r^«S .pr0aii      ^^n2  n0t  bein-9  soId  by  Lessee'  such  weI1  or  welIs  shaI1  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of 
maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  Is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in 
S^n°^^Lr°o?L^rtfre  *en  co™1    ms  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of 
f£  on  ?r  bS*we.each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  there  from  is  not  being  sold 

5r  ™P,  ?!  al  ff  ? 1S  otnterwise  bemg  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises 
Z^t  ££52** e:T^  nt  TUn,  !TW  sh.?IL^due  untiI  end  °me  9°-day  Period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to 
properly  pay  shut-in  royalty  shall  render  Lessee  liable  forthe  amount  due,  but  shall  not  operate  to  terminate  this  lease 

w  t  ^i!,?Ut"m  royaIly  payments  "nderthis  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  addrass  above  or  its  successors 
rtS  X^TriSf8  dtpos,tory  ^ent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 

toScav^^^ 

pavSs  hereunder,  ^or  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 


xm^^&^^^^^\^' if  /  ft6  dfiIIS  3  -eI1  Wh^ is  IncapabIe  of  producins  In  Pa^9  c'uantIties  (Hereinafter  called  "dry  hole")  on  the  leased 
5  fi?!!f*    3     P°      therewith,  or  if  ail  production  whether  or  not  in  paying  quantities  permanently  ceases  from  any  cause,  includinq  a  revision  of  unit  boundaries 

SSffi^^KffSSAf8™0181*  6  °r  **  3Cti0n.0f  90vemmentei  «*«flV.  ^en  in  the  event  this  lease  is  not  otherie S iSSnZ  Ke  it  shS 
^^^^^^ST"^  SS^SS?8  forJPworkin9  an  eaahfl  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  ns^SS^S 
^aS^S^S^^SSS^S?  13yS  ^  ^m£leti0.n  of  °Perations  on  sucil  dry  hole  or  within  90  days  after  such  cessation  of  all  prediction.  Tat 
^fL~vl  pnmary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  n  force  but  Lessee  is  then  engaged  in  drillinq  reworkinq  or  anv  other 
%?S%S£%^£!^ t0  °hf*  °J  r£St0re L^duction  *ere  fram-  *fe  lease  shall  remain  in  force  so  long  as  any  one  or  more  such  pSSSSS^SS 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in-the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  lonq  thereafter  as 
LSfi^BB^       T  Ie3HSed  °r  landS  pooIed  tterewi£-  mer  ^pietion  of  a  well  capable  of  produdn?Fn  S  SSfSSdS 

^^S^£S^^^^SttSmeSS  °l  W  P°?£d  ^mm- 33  3  reasonably  pmdent  operator  iiiiouW  drill  underthe  same  or  similar  circumstanced 
^2d  Si?^fnr-nSn^5  .^f0™31?0115  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 

dprtfS;  ^nnl^£,haV^  ^  ri9ht  ^  "i*9  obli3ati°n  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
™^  J  sufstences  CCf^  ^  ^is  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
ffirSj?^?^  Premises-  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 

h" J  ™Erl  y  .  ?  P  ?  »S  1 80  0lWeil  Willch  1S  n0t  3  ho:izontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a 
SSi™?  n0t  afPe£d  ■ 40  aC^  p  us  a  maximum  acrea9e  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
SffJS^n??^  3"y  n.PaC'^  °r  den^ty  ,pattern  m  my  be  Prescribeci  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 
SStS8^'  ^  wf  £    9a«  fer  S^l]  have  the  meanin9s  Prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 

°{ SI  ^Tl?  a  W'S ? inibai  9as"?li  ratl0  of  Iess  than  1  a0'0OD  cubic  feet  Per  barral  and  "9as  wel1" means  a  we'l  with  an  initial  gas-oil  ratio  of  1 00,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions- using  standard  iease  separator  facilities  or  equivalent  testinq 
2S:  S*e4  ^ horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  testing 
5™?,?  \  +l  *  *f m  horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  Interval  in  the  reservoir  exceeds  the  vertical 
component  the mot  In  exercising  its  pooling  nghts  hereunder.  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling 
Production,  dnlling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production  drillinq  or 
SKS^JJP6  I  2n  £?  Ifased  Pre,'?sesi  e^Pt  tnat  the  production  on  which  Losses  royalty  is  calculated  shall  bo  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  bv 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
maicing  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
a%!rT  ac^  3  y'  absence  of  Production  in  paying  quantities  irom  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  tiling  of  record 
a  written  declaration  desenbtng  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 
*+u  ,  J5501"  °™s  Iesf  ^  M  rnineraI  estate  in  311  or  ^  Part  of  the  !eased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estote  in 
sucn  part  ot  tne  leased  premises. 

-  wf"  «St  °f  !'£er  Le^sor  cr  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  In  part  by  area  and/or  by  depth  or  zone  and  the 

rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  nghts  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  jn  ownership  shall  be  binding  on  Lessee  until  60  days 

alter  Lessee  has  been  furrphed  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person-entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit,of  decedent  or  decedents  estate  in  the  depository  designated  above,  if  at  any  time  two  or  more 
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5***?,  1^t^^^^'^v^^^^l^^  Vr  **™*"**>*  to  the  depository,  either  joinKy  cr 
arising  wth  respect  to  the  transferred  interest,  and  faSSe  rf  toten^tolS^^ffii^Sf  °r "  iff6  ^  be  reIieved  of  a" obll9ations  ****** 
Lessee  with  respect  to  any  interest  not  so  transferred.  Tl^SSSt  £?SdJSiffl!?S  ?  ^  ^  ™sferred  teest  shaJ!  not  *e rights  of 
pay  or  tender  shut-in  royalties  hereunder  shall  be  ^JbS^^^^^^iS^^^J^  *  5°  ^  Tered  by  m  iease-  *»  *> 

9.  Lessee  may,  at  any  time  and  from  time  to  timJ  riSSr S .  i  «SS J™"58  '"Proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each, 
the  area  covered  by  this  lease Tor  any  delsor^ 
If  Lessee  releases  all  oraSSeffi 

in  accordance  with  the  net  a^e  ta£5S^iS5!£.  *  U*S***  0bIl3ab°n  t0  pay  °rtender  shuHn  royaIties  shs5i  be  P^onately  reduced 

prima^n^ 

reasonably  necessavfar  SS^J^JSnS^r*^  of  ingress  and  egress  along  wjth  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 

store,  treat  and/or  transport  production  SiSiKSo^SJE-K^  °d  0thf  feaSes  deemed  necessary  by  Lessee  to  discover,  produce, 
except  water  from  Lessor's  is  oTpond >  ! eLS  'SS^  m«rtSn^l  3f '        ^  0tb,er  substances  Praduced  on  *e  I<«*d  premises, 

now  on  the  leased  premises  or  such  o£S  St  2? ??  ™m™to? *  ?' and  Lessee  sfiaU  W  f°r  darnage  caused  by  its  operations  to  buildings  and  other  improvements 

Sd  5 llto^SSte^SS^f  ttSl^T6 '"  W?"n9  °'  ^  °,™  tamedllt*  indudi"9 in  te  note  the  name  and  address  of  the  offeror,  L  price ,  offi 

oaJiinf Snri^r  SrSS"         ^  LISSOr, hereby  srants'  assigns  md  unt0  Lessee- its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

^St^^SS^XS^S^^fT^  °?f  bores  talons  raLrtes $eiected  *  Lessee>  from  oil  or S*s  wells  thesuriace  locatioSS  aS 
oSbenefit  aS^toS^J^SL?^'?1 *°  d^l°Prtne J^f d  f»«nises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  rightto  royalty  or 
omer  Denent  buch  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease  y 
mnrt^!;ie5?r  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharae  anv  taxes 
XSSSL^S?  existng,  lewed  or  assessed  on'or  against  the  leased  premises.  If  Lessee  exerSes  such  option,  Lessee  snail  ^S^ftS2^  tteiSS 
^Sh^t^^^S^  may  ^urseitseif  outof  any  royalties  or  shut-in  royalties  otherwise  payable to  L^tofiSr.  iffl^SS 

opeJons^^^  anythin9  CCnt3ined  t0  fte  C°ntrary  b      Iease'  Lessee  shaU  not  have  any  ri9hts  fo  use     SLtrfece  of leased  premises  for  drilling  or  other 

a££3£?££ nf^SSr  dUrCSS  °r  1111(111(5  "f  "J3"*"  Lcssor  ™»S«^  ^se  values  could  go  up  or  dorm  depending  on  market  conditions.  Lessor 
aclmowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms SndfaTon 

beirs^^ 
LESSOR  (WHETHER  ONE  OR  MX 


Sigoaturg:  ^  „. 

  + — c  • — —   Signature: 

KntedHsme:  T^>*f  AS  Aj  ■  OStuy  IPAtedN^  AiltSECA  CK^K  I 


ACKNOWLEDGMENT 


STATE  OF  \<HCc5- 
COUNTY  OF 

This  instrument  was  acknowledged  before  me  on  the  dav  of/^f^M   .  201 1 ,  by  JW^  /^^/  Qs~  tU?SU  ,  ^^.^ 


■OF 


^  Brandon  David  Jones 
i  My  Commi>iion  Expires 
^  07/15^014 


Notary  Public,  StsttJ-CfTexas 
Notar/a  naipeftprfnted): 
Notary's  commission  expires: 


STATE  OF_ 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


.day  of. 


2011,  by. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


w  „  _  CORPORATE  ACKNOWLEDGMENT 

STATE  OF  

COUNTY  OF  

This  instrument  was  acknowledged  before  me  on  the  day  of,  ,  2011,  by  of 


. a .  corporation,  on  behalf  of  said  corporation. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


